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EXHIBITC 

EmAWSOF 

SADDLEBROOK SUBDIVISION HOMEOWNERS ASSOCIATION, INC. 

(A Texas Non-Profit Corporation) 

ARTICLE I 
NAME; DEANITION 

Section 1.01. Name. The name of this Corporation ahall be SADDLEBROOK SUBDIVISION 
HOMEOWNERS ASSOCIATION, INC. (hereinafter called the ·Assoclatlon-). 

Section 1.02. Definitions. All capitalized terms used herein shall have tha meanings ascribed to 
such terma In the Restrictions as defined In the Instrument to which these Bylaws are attached. 

ARTICLE II 
OFFICES 

Section 2.01. Registered 016os. The registered office oftheAssocJatlon shall be as designated with 
the Secretary of Slate of the State of Texas. as It may ba changed from time to time. 

Sect/on 2.02. OtherOfllce.s. The Association may also have offices at such other places both withIn 
and without the State of Texas IS the Board of Directors may from time to time determIne or the business of 
the Association may reqUire. 

ARTIClE III 
PURPOSES 

Section 3.01. Purposea. The purpose or purposes for which the Association Is organized are to act 
as agent for the owners of the properties comprising the Saddlebmok SubdivisIon as more partIcularly 
described In the Dead Restrlct/ons filed In the Deed Records of Hams County, Taxas at Volume 2479, 
Pages 305-328, as amended from time to time (the -Subdivision', and to exercise all of the powers and 
privileges and perform .11 of the dutf" and obligations of the Association IS sat forth In the RestrictTons. 

Section 3.02. Partie.. All present or future Owners, tenants. future Residents, ar any other person 
who might use In any manner the Property ar any portion thereof are subject to the provisions and any 
regulations set forth In these Bylaws. The mer. acquisition. lease or rental of all or any portion of a Lot or the 
mar. act of occupancy of all or any portion of the Lot will signify that lhasa Bylaws are accepted, approved, 
I'1'Itlfled, and will ba compiled with. 

ARTICLE IV 
MEMBERSHIP 

Section 4.01. Membership. Each and wary Owner shall automatically become. and must remaIn, 
a Member In Good Standing of the Association (as defined In Section 4.02) during such Owner's perlad of 
ownershIp of suoh Lot or portion thereof. Such membership shall be appurtenant to each Lot, or portion 
thereof, and may not be severed from or held separately therefrom. The membershIp of I person or ,nUty In 
the Association shall terminate automatically whenever such person or entity ceases to be an Owner. except 
that such termInation shall not release or relieve any such persen or entTty from any liability ar obligation 



Incu"ed under or In any way connected with the Association or the Restrictions during the period of ownershIp. 
nor Impair any rights or remedies which the Association or any other OWner has with regard to such fonner 
Owner. 

Section 4.02. Member In Goad Standing. A Mambar of the Association shall bfl conslderad to be 
a Mamber In Good Standing and eligible to vote If such Member: 

(a) has. not lass than savan (7) days prior to the taking of any vote by the Association. fully paid 
all assessments or ather charges levied by the Association then due and payable. as such 
assessments or charges are provided for hereunder; 

(b) does not have a Ilan filed by the Association against Its Lot: 

(c) has discharged other obJigatlons to the Association as may be required of Mambers 
hareundar; and 

(d) Is not In any manner contastlng the applicability, validity or the Board's Interpretation of the 
RastricUons: and 

(e) has mat the proof of ownership requirement. If any. provided for In Section 12.01 of these 
Bylaws. 

The Board shall have sole responsibility and authority for detennlnlng the Good Standing status of any 
Membar at any tim., and shall make.uch determination with reapactto all Members prior to a vote being taken 
by the AaaoclaUon on any matter. The Board shall have the right and authority. In Its sole discretion, to waive 
the seven (7) days prior payment requirement established herein and require only that such payment be made _ 
at any time before such vote Is taken If the Board shall determine, In Its own Judgment, that extenuat1ng 
c1rcumstances exist which have prevented a particular Member frem meeting any or an of the requirements 
stated herein at or befara sav.n (7) days In advance of any vote. ArPJ Member not cenfonnlng with the 
provisions of this Section ,hall be declared by the Board to be not a Member In Good StandIng and unless 
the time requirement required hereunder Is specifically waived by the Board In writing prior to any particular 
vote befng taken, shall be disqualified from vctlng on matters before the Association until such time II Member 
In Good Standing statUI 18 attained and 10 declared by the Board. 

Section 4.03. Voting Rights In the Association. Only Members In Good Standing shall be entitled 
to vote, and voting membership shall be decreased by the number of Members who are not Members In Good 
StandJng to determine the votes entitled to be cast for the purpose of establishing a quorum. such 
determination d the total number of Members In Good StandJng to be as of the date of which a vote fs taken. 
Each Membar In Good Standing shall be entitled to one vote on each matter submitted to the Members; 
provided, however, that In no case shall there be more than one vote cast with respect to any Lot If for any 
Lot thera' Is more than one Restdent that Is an Owner of such Lot. the vote for such Lot ahall be exercJsad by 
the Owners. among themselves, as they may determine and advlse the Association In writing prior to the 
meeting at which the vote Is to be cast In the absence of such agreement or advice, the vote for such Lot 
shall be suspended If mora than one Member seeks to exercise It. The vote of the majority of those votes 
entitled to be cast by the Members In Good Standing present or voting by legitimate proxy at a duly called 
meetIng at which II quorum of Members ara represented shall be sufficient forth. transaction of any buslness. 
unlass otherwise provided by law and axcept fer an amendment to the Restrictions by the Members as 
provided In the Restrictions. 

Section 4.04. Cumulative Voting. At all meetIngs of the Association yoUng shall not be cumulative. 
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Seol/on 4.06. Mil/Drily. As used In theae Bylaws. the term -Majority of Owne .... or -Malority of 
Membe .... shall mean those voting Mambens In Good Standlng holding flfty-one percent (51") of the votes of 
the Association. . 

Section 4.08. Quorum. A Majority of OWners shall constitute. quorum forvot)ng on matters brought 
before the AssoclaUon at meetings of Members called by the Board. The Members In Good Standing present 
at a duly organized meatlng may continue to transact busrness until adJoumment 

Section 4.07. PrOJties. Each Member entitled to vote at a meeting of members orto express consent 
or dIssent to action In writing without a meeting. may authorize another person or persons to act for him by 
proxy. Proxies for usa at any meeting of members shall be filed with the Secretary. or such other officer as 
the Board of Directors may from time to time detennine by resolution. prior to or at the time of such meeting. 
All proxies shall be received and taken charge of and all ballots shall be received and canvassed by the 
secretary of the meeting who shall also decIde all questions wIth respect to the validity of such proxies, the 
qualification of voters. and the acceptance or rejection of votes. 

ARTICLE V 
ASSOCIATlON RESPONSIBIUTIES AND 

MEETINGS OF MEMBERS 

Section 5.01. AssoclaUon Responsibilities. The Members shall constitute the Association which will 
have the responsibility of admInistering and enforcing the covenants, conditions and restrictions contained In 
the Restrictions, Including the collection and disbursement of charges and assessments created therein, 
through a Board of DlrectOlS. In the event of any dispute or disagreement between any Members relating to 
the Property, or any questions of Interpretation or application of the prcwls10ns of the Restriction. InCluding the 
ArtIcles and these Bylaws. such dispute or disagreement shall be submitted to the Board. The determination 
of such dispute or disagreement by the Board shall be binding on each and all such Members. subject to the 
right of Member. to seek other remedies provided by law after such determination by the Board. 

Section 6.02. Place of Meeting. Meetings of the Association shall be held at such suitable place, 
convenient to the Members, as the Board may determine. 

Section 5.03. Annual Meetings. Annual meetings of the Association shall be held on or before 
February 15 of each calendar year. At such meetings begInning In 1994, there shall be elected by ballot of 
the Members a Board of Directors. The members may also transact such other business of the Association 
as may properly come before them. 

Sect/on 6.04. Special Meetings. It shall be the duty of the President to call a special meeting of the 
Members as directed by resolutlon of the Board of Directors or upon a peHOon signed by a majority of 
Members and having been presented to the Secretary of the Association. The notice of any specIal meeting 
shall state the time and place of such meeting and the purpose thereof. No business except as stated In the 
notice shall be transacted at a speelal meeUng. Any such meetings shall be held after the flrst annual meetlng 
and shari be held withIn thirty (30) days after receIpt by the President of such resolution or pelition. 

Sect/on 5.05. Not/ce of Meetings. It shall be the duty of the Secretary or AssIstant Secretary of the 
AssocIation to mall a notice to each Member at the address sat forth for such member at the address set forth 
for such member on the signature pages of the Restrictions of each annual or special meetfng, stating the 
purpose thereof as well as the time and place It Is to be held. to each Member entitled to vole at such meeting. 
at least ten (10) days, but not mora than thirty (30) days prior to such meatlng. The mailing of a notice In the 
manner provided in this paragraph shall be considered notice served. 



Section 6.011. Orde, 01 Business. The order of business at all meeUngs of the Members shall be 88 
follows: 

<a> roll call and certifying proleles; 

(b) proof of notice of meeting or waiver of noUce; 

(c) reading and disposal of unapproved minutes; 

(d) reports of offIcerr, 

(e) reports of committees: 

(I) erection of dlractora: 

(g) unfinished business: 

(h) naw business; and 

~) adJoumment 

ARTJCLEVI 
BOARD OF DIRECTORS 

Section 8.01. NumberllldOua/ification. The affairs of thIs AssoclaUon shall be govemed by a Board 
of Directors conststlng of abc mambars or such greater or lesser number as may be provided for In a duly 
adopted amendment to these Bylaws. The Board of Directors shall be dlvJded Into three classes (Class 1, 
Class 2 and Class 3) with each class consisting of two members. Voting for each class of dIrectors shall be 
staggered to coincide with the axplratlon of the term of sLich class of director a8 stated In further detail In the 
ArtIcles of InCorporatlon and thasa Bylaws. 

The powers of the AssocIation shall be exercised by or under the authority of, and the business and 
affaIrs of the Association shall be managed under the direction of, the Board of Dlractors. 

Each Director shall hold office for the term for which he or she Is elected and thereafter until his or her 
successor shall have been eleeled and qualified, or until his or her earlier death, re&lgnaUon or remaval 

. Section 6.02. Powers end Duties. The pawers and duties of the Beard of Directors shall Include 
the rights. powers and authorization granted to the AssociaHon In the Restrictions. 

Section 8.03. No Waiver of Rights. The omission or failure of the Association, the Board or any 
Member to enfarce tha covenants. conditions, restrictions, easement •• uses, limitations. obligation, or other 
priNlsion of the Restrictions. the Bylaws or the rules and regulations adopted pursuant thereto, shall nat 
constltute or be daemed a waiver, modification or release thereof. Bnd the Board of Directors shall have the 
iight to enforce the same thereafter. 

,I .', 

Sactlon 8.04. Quorum; Requll8d Vola for Director AclJon. Unless otherwise required by law or 
provIded In the ArUcies of Incorporation or these Bylaws. a maJority of the total number of Directors fixed by, 
or In the manner provided In, the ArtIclas of Incorporation or thess Bylaws shall constitute a quorum for the 
transaction of business of the Board of DIrectors. and the act of a majority of the Directors present at a meeting 
a~ wh,lch a quorum Is present shall be the act of the Board of Directors. 



Section 8.05. Meetings; Ordero! Business. Meetings of the Board of Directors may be held at such 
place or places as shall be datennlnad from time to Ume by rasoluUon of the Board .of Directors. At all meet
Ings of the Board of Directors buslneaa shall be transacted In such order as shall from Ume to time be 
determined by the Chairperson of the Board (If any). or In his or her absence by the President (If the President 
Is a DlrectOl). or by resolution of the Board of Dlrecters. 

Attendance of a Director at a meeting shall conatltute a waiver of notlce of such meeting, except where 
a Director attends a meeting for the express purpose of objecting to the transaction of any business on the 
ground that the meeting Is not lawfully called or convened. 

Section 6.06. Election end Temr of ames. The Directors shall hold office for such term as Is 
provIded In the Articles. 

Sect/on 6.07. Vacancies. Vacancies In the Board of Directors caused by death, resignatIon or 
disqualification, I.e., by any reason other than the removal of a Dlrealor by a vote of the Asqaclatlon, shall be 
filled by vote of the maJority of the remaining Dlreclol'S, BYen though they may constitute less than a quorum: 
and each person so elected shall be a Director until a successor la elactad at the next annual meeting of the 
AssOCiation held for SUM purpose. Arrt person becomIng a director due to a vacancy shall be of the same 
class of director as the person creaUng such vacancy, and such naw dIrector shall sarve for the remainder of 
the term of the director craaUng such vacancy. 

Section 6.08. Annual Meetings. The annual meeting oftha Board of Directors shall be held at a tlma 
and place designated by the resolution of the Board of Directors. 

Section 6.09. Regular Meetings. Regular meetings of the Board of Directors shall be held at such 
tfmas and placas a8 shall be daslgnated from time to Ume by resolution of the Board of Directors. Notice of 
such regular meetings shall not be required. 

Section 6.10. SpecIal Meetings. Special meetings of the Board of Directors may ba called by the 
President of the Board (If any), the President or, on the written request of anyone Director. by the Secretary, 
In each case on at least 24 hours personal. written, telegraphic. cable or wireless notice to each Director. Such 
notice. or any waiver thereof pursuant to MIele X. Section 3 hereof, need not state the purpose or purposas 
of such meeting, except a8 may otherwise be required by law or prcvlded for by the ArtIcles of Incorporation 
or thesa Bylaws. 

Section B.11. Compensation. Directors. a8 such, shall nat receive any salary or compensatIon for 
their services III Directors; provided, that nothing contaIned herel" shall be construed to preclude any Director 
frem racelvlng compensation Which Is nat excessive for personal services (rendered In other than a ·Olrecto ... 
capacity) which are reasonable and necessary In carrying out the AssoafaUon"s purposes. 

Section 6.12. Presumption of Assent. A Director who Is present at a meeting of the Board of 
Directors at which acHein on any corporate matter Is taken shall be presumed to have assented to the aeHan 
unless his or her dissent shall be entered In the mfnutes of the maetlng or unless hi or she shall file his or her 
written dissent to such action with the person acting as secretary oftha meeting before the adJoumment thereof 
or I!hall forward such dissent by registered mall to the Secretary Immediately after the adjournment of the 
meeting. Such right to dissent shall not apply to a Director who voted In favor of such action. 

SectiOn 6.13. Action by Wdtten Consent or Talephone Conference. Any action permitted or required 
. by the TNPCA. the ArtIcles of Incorporation or thesa Bylaws to be takan at a meeting of the Board of Directors 
or any committee designated by the Board of Directors may be taken without a meeting If a consent In writing. 
setUng forth the action to be taken, Is signed by all the members of the Board of Directors or committee, as 
the case may be. Such consent shall have the sama force and effect as a unanImous vote at a meeting and 
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may b" stated as such In any document or Instrument filed with the Secretary of State, and the executfon of . 
such consent shall constitute attendanDe or presence In person at a meeting of the Board at Directors or any 
such committee. as the case may be. Subject to the requJrements of the TNPCA, the ArtIcles of Incorporation 
or these ByJaws for notice of meetings. unless otherwise restricted by the ArtIcles of Inoorporatlon. members 
of the Board of Directors, or members of any committee designated by the Board of Directors. may partlclpate 
In and hold a meeting of the Board of Directors or any committee of Directors. as the case may be, by means 
of a conference telephone or similar communlcaUons eqUipment by means of which all persons partlclpaUng 
in the meeting can hear each other, and participation in such meeting shall constitute attendance and presence 
In person at such meating. except where a person participates In the meeting for the express purpose of 
objecting to the transactlcn of any business on the ground that the meeting Is not lawfully called or convened. 

SaaliM 6.14. P,G1des. A Director may vote In person or by proxy executed In writing by the Director. 
No proxy shall be valid after three (8) months from the date of Its execution. Each proxy shall be revocable 
unless expressly provided therein to be Irrevocable. and unless otherwise made irrr/ocable by law. 

ARTICLE VII 
COMMITTEES 

Sect/on 7.01. Designation; Powers. The Board of Directors. by resolution adopted by a majority of 
tha Board of Directors. may designate from among Its members one or mora committees. each of which shall 
be comprised of one or more of Ita members. and may designate one or more of Its members as alternate 
membara of any committee. who may. subject to any lImitations Imposed by th~ Board of Directors, replace 
absent or disqualified members at any msetlng of that committee. Any such committee, to the extent provided 
In such reso!utton or In the ArtIcles of Inoorporatlon or Bylaws shall have and may exercise all of the authority 
of the Board of Directors, subject to the limitations set forth In the TNPCA Dr below. 

to: 
No committee of the Board of Directors shall have the authority of the Board of Directors In reference 

(1) amending the Articles of Incorporation; 

(2) amending, altering or repealing the Bylaws of the Association or adopting 
new Bylaws of the Assoclatfon; 

(3) 

(4) 

(5) 
Directors: 

filling vacancies In the Board of Directors; 

fllllna vacancies In or deslgnaUng alternate members of any such committee: 

fllllng Bny directorship to be filled by reason of an increase in the number of 

(5) electing or removing officers of the Association or members or alternate 
members of any such committee: 

(7) fbdng the compensation of any membar or alternate members of such 
committee: or 

(8) altering or repealing any resolution of the Board of Directors that by its terms 
provides that it shall not be so amendable or repealable. 

Section 7.02. Procedure; Meet/ngs; Quorum. Any committe deSignated pursuant to Sectfon 7.01 
of this Arlicle shall choose its own chairperson and secretary. shall keep regular minutes of Its proceedings 



and report the same to the Board of Clrco,. when requested, shalt fix Its own rufes or procedures, and shaJJ 
meet at such times and at such place CII' places as may be provided by such rules, or by resolution of such 
committee or of the Board of Directors. At wary meeting of any such committee, the presence of a majority 
of all the members thereof shall constitute II quorum. and the affirmatiVe vote of • majority of the members 
present shall be necessaty for the adoption by It of any resoluUon. 

Section 7.03. Dissolution. The Board of Directors may dissolve any committee at any time, unless 
otherwise provided In the Artlclas of Incorporation or these Bylaws. 

ARTICLE VIII 
OFFICERS 

Sect/on B.01. Number, TdJes and Term ofOtnce. The offtcers of the Assoclatron shall bea President. 
s Treasurer and a Secretary and such other offtcers as the Board of Directors may from time to time elect or 
appoint. Including, without limitation. a Chairperson of the Board. one or more Vice Presidents (anyone or 
more of whom may be designated executive VIce President or Senior Vice Prssldent). one or more Assistant 
Treasurers and one or more AssIstant Secretaries. Each officer shall hold office until his or her successor shall 
be duly etected and shall qualify or until his or her death or until he or she shall resign or shall have bean 
removed In the manner hereinafter provided. Any number of offices may ba held by tha sarna person. Except 
for the ChaIrperson of the Board. If any, no officer need be a Director. 

Section 8.02. Salaries. The salaries or other compensation, If any. of the officers and agents of the 
Association shall be fixed from tima to time by the Board of Directors. 

Section B.03. Removal. Any officer or agent or member of a committee elected or appointed by the 
Board of DtrectorB may be removed, either with or without causa, by the Board of Directors whenever In Its 
Judgment the best Interests of the Association will be served thereby. 

Section 8.04. Vacancies. Any vacancy occurring In any office of the Association may be filled by 
the Board of Directors. 

Secllon 8.05. Powers fII1d Duties af ths Chief EDcutive Offloar. The President shall be the chief 
executJve officer of the AssocIation unless the Board of Directors deslgnatas another officer as chief executive 
officer. Subject to the control of the Board of Directors. the chief executive officer shall have general executive 
charge. management and control of the properties. business and operations of the Association with all such 
powers as may be reasonably Incident to such responsibilities; he or she may agree upon and exeoute all 
raa~ contracts. evidences of Indebtedness and other obligations In the name of the AssocIation: and he or 
she ahall have such other powers and duties as designated In accordance with these Bylaws and as from time 
to time may be assigned to him or her by the Board of Directors. 

Section 8.OB. Pows,.. and Duties of the President of the Board. The President of the Board shall 
preside at all meetings of the Board at Directors; and the President shall have such other powers and duties 
as desIgnated In these By'aws and as from time to time may be assigned to him or her by the Board of 
Directors. Unless the Board of Directors otherwise determines and subject to the control of the Board of 
DIrectors. the President shall have the authority to agree upon and execute allleaBas. contracts. evidences of 
Indebtedness and other obligations In the name of the Association: and the President shall have suoh other 
powers and dutfes as designated In accordance with these Bylaws and as from time to time may be assigned 
to hIm or her by the Board of Directors. . 

Seotlon 8.07. Vice Plesldents. The Vice Presldent(s). If any. shall perform such dUties and have 
RUch powers as the Board of Directors may from time to time prescribe, In addition. In the absence of the 
Chairperson of the Board (If any) or President. or In the event of their Inability or refusal to act. (I). Vice 
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President designated by the Board of elrectors or (U) In the absence of such desfgnatlon, the Vice President 
who Is present and who Is "senior In terms of time as a Vice Presldent of the Association, shall perform the 
duties of the Chairperson of the Board (if any), or the President, as the case may be. and when so acting shall 
have all the powers of and be subject to all the restrictions upon the Chairperson of the Board (If any), or the 
President; provided that he or she shall not preside at meetings of the Board of DIrectors unless he or she Is 
a Director. 

Section 8.0B. Treasurer. The Treasurer. if any. shall have responsibility for the custody of all the 
funds and securities of the Assoolation. and he or she shall have such other powers and duties as daslgnated 
In these Bylaws and as from time to time may be asstgned to him or her by the Board of Directors. He or she 
shall perform all acts IncIdent to the position of Treasurer subject to the control of the chief executive officer 
and the Board or DIrectors: and the Treasurer shall, If required by the Board of Directora, give such bond for 
the faithful discharge of hIs or her duties In such form as the Board of Directors may require. 

SeclitJII 8.09. Assistant Treasural3. Each AssIstant Treasurer, If any, shall have the usual powers 
and duties pertaining to his or her offtce. together wlth such other powers and duties as designated In these 
Bylaws and as from time to time may be assigned to hIm or her by the chief executive officer or the Board of 
Directors or the Treasurer. The As&Istant Treasurers shall exerCise the powers of the Treasurer during that 
officer's absence or Inability or refusal to ael 

SectitJII 8.10. Secretary. The Secretary shall keep the minutes of all meetings of the Board of 
Directors In books provided for that purpose; he or she shall attend to the giving and serving of all notices; he 
or she may In the name of the AssocIation affix the seal (If any) of the Association to all contracts of the 
Association and attest theretoj he or she may sign with the other appointed officers all certlflcates for sharas 
of capital stock of the AssocIation; he or she shall have charge of the cert'ftcate books. transfer books and 
stock ledgers, and such other books and papers as the Board of Directors may direct. all of which shall at all 
reasonable times be open to Inspection of any Director upon application at the office of the Association during 
buafness hours; he or she ahall have such other powers and dutl .. as designated In these Bylaws and as from 
time to time may be assigned to him or har by the chief executive officer or the Board of Directors; and he or 
she shall In general perform all duties Incident to the office of Secretary, subject to the control of the chief 
uecuttve officer and the Board of Directors. 

Section B.1'. Assistant Secretaries. Each Assistant Secretary, If any, shall have the usual powers 
and duties pertainIng to his or her offlce, together with such other powers and duties as designated In these 
Bylaws and as from time to time may be assigned to him or her by the chief executive officer or the Board of 
Directors or the Secretary. The Assistant Secretaries shall exercise the powers of the Secretary dUring that 
officer's absence or Inability or refusal to act. 

ARTICLE IX 
INDEMNIFICATION OF DIRECTORS, 

OFACERS, EMPLOYEES AND AGENTS 

Section 9.01. Right to Indemnification. Subject to theltmltatlons and conditions as provided In this 
Article IX, each person who was or Is made a party or Is threatened to be made a party to or Is 'nvolved In any 
threatened, pending or completed action, suit or proceeding, whether civil. crimina'. administrative, arbitrative 
or Investigative (hereInafter a "proceeding" or any appeal in such a proceeding or any Inquiry or lnvesUgation 
that could read to such a proceeding. by reason of the fact that he or she, or a person of whom he or she Is 
the legaS representative, Is or was a Director or officer of the Association or while a Director or officer of the 
Association Is or was serving at the request of the Association as a Director, aMcer, partner, venturer. 
proprfetor, trustee, employee, agent. or similar functionary of another foreign or domestic corporation. 
partnership, Joint venture, sole proprfetorshlp. trust. employee benefit plan or other enterprfse shall be 
Indemnified by the Association to the fullest extent permitted by the TNPCA. as the same exists or may her. 



after be amended (but. In the case of any such amendment. only to the extent that such amendment permits 
the Association to provide broader Indemnification rights than said law permitted the Assoclation to provide 
prior to such amendment) against Judgments. penalties (Including excise and similar taxes and punitive 
damages), fines. settJements and rEsonable expenses (including. without limitation, attorneys' fees) actually 
Incurred by such person In connactfm with such proceeding. and indemnification under this Article IX shall 
continua as to a person who has ceased to aerve In the capacity which Initially enUtted such person to 
Indemnity hereunder. TO THE FULLEST EXTENT PERMITTED BY THE TNPCA AND OTHER APPUCABLE 
LAW, THE INDEMNITY REQUIRED HEREUNDER SHALL APPLY TO ACTS AND OMISSIONS INVOLVING 
THE ACTIVE, PASSIVE, SOLE OR CONCURRENT NEGUGENCE OFTHE PARTIES TO BE INDEMNIFIEDa 
The rights granted pursuant to this ArtIcle IX shall be deemed contract rights, and no amendment, modification 
or repeal of this ArtIcle IX shall have the effect of limiting or denying any such rights with respect to actions 
taken or proceedings arising prior to any such amendment, modification or repeal. It Is expressly 
acknowledged that the indemnification provided In this ArtIcle IX could Involve Indemnmcatlon for negligence 
or under theories of strict liability. The Association shall Indemnify each peraon who served as a member of 
the Saddlebrook Committee (18., the successor to Phylcar Corporation) In the manner provided In this Article 
IX as If each such person were. as a member of the Saddlebrook Committee. acting as a Director of the 
Assoctatlon. 

Section 9.02. Advance Payment. The right to Indemnification conferred In this ArtIcle IX (Including. 
without limitation, the right conferred upon members of the Saddlebrook Committee) shall Include the right to 
be paid or reimbursed by the Association the reasonabls expenses Incurred by a penion of the type entitled 
to be Indemnified under Section 1 who was. Is or Is threatened to be made II. named defendant or respondent 
in a proceeding In advance of the final disposition of the proceeding and without any determination as to the 
person's ultimate entitlement to Indemnification: provided, however, that the payment of such expenses 
Incurred by any such person In advance of the final dispOsition of a proceeding. shall be made only upon 
delivery to the AssocIation of a written affirmation by such person of his or her good faith belief that he or she 
has met the standard of conduct necessary for IndemnlOcation under this ArtIcle IX and a written undertaking. 
by or on behalf of such person, to repay all amounts so advanced if It shall ultimately be detenninad that such 
Indemnmed person Is not enttUed to be Indemnmad under this ArtIcle IX or otherwise. 

Section 9.03. Indemnification of Employees and Agents. The Association, by adoption of a 
resolution of the Board of Directors, may Indemnify and advance 8XpensBS to an employee or agent of the 
Association to the same extent and subject to the same conditions under Which It may Indemnify and advance 
expenses to Directors and officers under this Article IX; and, the AssociaUon may Indemnify and advance 
expenses to persons who are not or wer. not Directors, officers. employees or agents of the Assocfation but 
who are or were aervlng at the request of the Association as a Director, oHicer, partner. venturar, proprietor, 
trustee, employee, agent or similar functionary of another foreign or domestic corporation, partnership, Joint 
venture, sale proprietorship, trust, employee benefit plan or other enterprise against any liability asserted 
against him or her and Incurred by him or her In such a capacity or arising out of his or her status as such a 
person to the same extent that It may Indemnify and advance expenses to Directors under this ArtIcle IX. 

. Section 11.04. Appearance as a Witness. Notwithstanding any other prOVision of this ArtIcle IX. the 
Association shall payor reimburse expenses Incurred by a Director, officer or Saddlebrook Committee member 
In connection with his or her appearance as a witness or other partlcfpatlon In a procsedlng at a time when 
he or she Is not a named defendant or respondent In the proceeding. 

Section 9.0S. NonexclU$/vity of Rights. The right to Indemnification and the advancement and 
payment of expenses conferred In this ArtIcle IX shall not be exclusive of any other right which a Director or 
officer or other person Indemnified pursuant to this ArtIcle IX may have or hereafter acquire under any law 
(common or statutory). provision of the ArtIcles of Incorporation of the Assoclatlon or these Bylaws. agreement, 
or otherwise. 



S8tJtJon Sl.06. Insurance. At the dlscretJon of the Board of Directors, the Association may purenase 
and maIntain Insurance, at Its expense, to protect Itself and any parson who Is or was serving as II Director. 
officer. employee or agent of the Association. member of the Saddlebrook Committee. or Is or was sarving at 
the request of the Association .s a Director, officer, partner, venturer. proprietor, trustee. employee, agent or 
sImilar functionary of another foreign or domestic corporatIon, partnership, Joint venture, proprietorship, 
employee benefit plan. trust or other enterprise against any expense, liability or loss, whether or not the 
Association would have the power to Indemnify such person against such expense. liability or loss under this 
ArtIcle IX. 

Section 9.07. SavIngs Clause. If this ArtIcle IX or any portion hereof shall be Invalidated on any 
ground by any court of competent Jurlsdlctlon. then the Assoclatron shall nevertheless Indemnify and hold 
harmless each Director. officer or any other person Indemnlfled pursuant to this ArtIcle IX as to costs, charges 
and expenses (Including attomeys' fees), Judgments, fines and amounts paid In settlement with respect to any 
actIon, suit or proceeding. whether civil. criminal, adminIstrative or InvestigaUve to the full extent pennltted by 
any applicable portion of this ArtIcle IX that shall not have been Invalidated and to the fullest extent permitted 
by applicable law. 

ARTICLE X 
MISCB.LANEOUS PROVISIONS 

Section 10.01. Fiscal Year. The fiscal year of the Association shall be such as established from tIme 
to tIme by the Board of DIrectors. 

Section 10.02. ColPorate Seal. The Board of Directors may provide a suitable seal. oontainlng the 
name or the AssootatIon. The Secretary shall have oharge of the sui (If any). If and when 80 directed by the 
Board of Directors. duplIcates of the seal may be kept and used by the Treasurer. If any. or by any AssIstant 
Secretary or AssIstant Treasurer. 

. Saotlon 10.03. NoNce and Waiver of NoNce. Whenever any notice la required to be given by law, the 
ArtIcles of IncorporatIon or thasa Bylaws. except with respect to notices of spacIal meettngs of Directors (with 
respec::t to which the provisions of Section 8.10 apply). said notice shall be deemed to be sufRclent 11 given (a) 
by terecopy. (b) by deposit of same In a post office box In a sealed prepaid wrapper addressed to the person 
entItJed thereto at hts or her address as It appears on the records of the Association or (c) by personal delivery, 
and such notice shall be deemed to have baan given on the day of such transmission, mailing or personal 
delivery, as the case may be. 

. Whenever notice Is required to be given by law, the Articles of Incorporation or these Bylaws, a written 
.. waiver thereof, signed by the person entitled to noUce, whether before or after the time stated therein, shall be 

deemed equivalent to notice. 

., Baotion 10.04. Resignations. Any Director. member of a committee or officer may resign at any time. 
Such resignation shall be made In writing and shall take effect at the time specified therein, or If no time be 
specified, at the time of Its receipt by the chairperson (If any), president or secretary. The acceptance of a 
resignation shall not be necessary to make It effective, unless expressly so provided In the resignation. 

Section 10.05. Facsimile SlgnatulN. In addition to the provisions for the use of facslmtle signatures 
elsewhere specifically authorized In thase Bylaws. facsimile signatures of any officer or officers of the 
Association may be used whenever and as authorized by the Board of Directors. 

Section 10.06. Books IIIJd Records. The Association shall keep books and records of account and 
shall keep minutes of the proceedings of Its Board of Directors and each committee of Its Board of Directors. 
The Association shall keep at Its reglsterad office or principal place of bustne", or at the office of lIS transfer 
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agent or regJstrar, a record of the original 'nuanca of shares Issued (I' any) by the AssocIation and a record 
of each transfer of thosa shares that have been presented to the Association for registration of transfer. ArrI 
books. record&, and minutes may be In written form or In any other form capable of being converted Into 
written form within a reasonable time. 

Section 10.07. Nollce of Usn or Suit. Upon the AssocIaUon's request" an OWner shall notify the 
Association of wery Uen or encumbrance upon his Lot or subdivided portion thereon. other than for taxes arid 
assessments. and notice of every suit or other proceeding which may affect the title to his Lot or subdivided 
portion thereon (If permitted). and such notice shall be given within flve (5) days after the Owner has 
knowledge thereof. 

Section 10.08. Mechanlc·s Usn. Each Owner agrees to Indemnify and to hold each of the other 
Owners harmless from any and all claims of mechanlc's liens filed against other portions of the Property for 
Jabor, materials, services or other products Incorporated In the OWner's Lot. 

AATICLEXI 
AMENDMENTS 

Section 11.01. Amendments. These bylaws may be amended In the mamer sat forth In the 
AestricUons: provided. any technical or other amendment necessary to correct typographical errors may be 
effected by the Board of Directors. 

ARTICLE XII 
EVIDENCE OF OWNERSHIP. REGISTRATION OF MAILING 

ADDRESS AND DESIGNATION OF VOTING REPRESENTATIVE 

Section 12.01. Proof of Ownership, Any person. on becoming an Owner. shall furnish to the Board 
of Directors a tnte and correct copy of the original or a certlfted copy of the recorcled Instrument vesting that 
person with an Interest or ownership In a Lot. which copy shall remain In the flies of the Assoc1atlon. A 
Member shall not be deemed to baln Good Standing nor shall he be entlUed to vote at any annual or special 
meeting of Members unless this requirement Is first met. 

Sect/on 12.02. Registration of Mailing Address. The Owner or Owners of a Lot shall have one and 
the same registered mailing address to be used by the Association for mailing of statements, notices, demands 
and all other communlcaUons, and such registered address shall be the only mailing address of a person or 
persons to be used by the Association. Such registered address of an Owner or Owners shall be deemed to 
be the mailing address of the Lot or subdMded part thereof (with respect to thoBe Lots that subdMslon Is 
permitted by the Restrictions) owned by said Owner or Owners unless a different registered address Is 
furnished by such Owner(s) to the Board of Directors within fifteen (1 S) days after transfer of Utla. or after a 
change of address: and such registration shall ba In wrltten form and signed by all of the OWners of the Lot 
or the particular subdMdad part thereof (with respect to those Lots that subdivision Is permitted by the 
Restrictions) or by such persons as are authorized by law to represent the Interest of (all of) the Owner(s) 
thereof. 

ARTICLE XIII 
CONFUCTING OR INVALID PROVISIONS 

Section 13.01. Conflicting or Invalid Provisions. Notwithstanding anything contained herein to the 
contrary. should all or part of any Miele of these Bylaws be In conflict with the provlslons of the Texas 
Non-Proflt Corporation Act or any other Texas law, such Act or law shall control; and should any part of thase 
Bylaws be Invalid or Inoperative for any reason. the remaining parts, so far as Is possible and Is reasonable, 
shall be valid and operative. 
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